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{Acts 1929, ¢1n Ea R. S, Ch. 282+

This lcass ade and enjered Ioto in duplicate on this SR __ day of __MARCH .
State of Tenoe, ucting by and through Wi, H. UWCDOK il
the Commissioner of 1he Cesers) Land Ofice, dmignated a9 Leser, wader authotit, W isions of Chapter 282 of the
Genoral Laws of the Siate of Texas, passcd by the Forty-first Legislanure ot fts Hogilly /,)3 of the sverd made by o
Board for Lasse of Unirenity Lands on the . SL¥B sy of _ FREBUARY = = = « = =

s A D. 1992, 10 the Loasse heveitafter named, and
‘I'H'E ATLANTIC REFINING COMP --- ' .

_“aznmAsL'rm,---c ecignated on Loven,
WITNESSETH:
1. The Lessor, in comsiderstion of the payment by Lessce of the sum of § 82.86 ituting e Srt wamnal rental,

and of tha additiosdl um of $ 565000400, the recelpt wherea it acknonledted, tnd of the royalios, ceventnis, wipalstions, 384
conditionn coatsined, and hereby agreed io be pald, cbserved, and performed by the Lessce, does bareby dg-ne. grant, lease, and lct unto the
Lewee, for W years fromm the date hereol, and as long thereafter as ofl or gas u prodused in ‘paying quanUties thereires, foc the sele sad
gﬂymdww‘w&dwm.ndpmdwdudlmd[gr;nd\umnh!mMW(M\M(MMW
prisiog 3 part of the permancal Univensity Fund:

Pan Section Block Granies Acroy Counly
TRACT 12 5B} 7 35 | Univemity 166.1 ECTOR
2. Lessee agvees (0 pay or cause 1o be pald during the term bereof: . e e B
1/8

{a? An a royalty on oil the vum of .. 7. . ... _of the value of the gross production based on the higbest posted price, plus

premium, f any, offered or paid for nil of like geavity in the geneval area or —. 1/ - of the grom ])lndneuoll. the same
10 be delivered at the wells or Vo the credit of the Lessors inka pipe lines to which wells may be cemneeted.

(b} Avw 2 royahy on dry gas the value of enceighth (1/8) pest of all dry ges sold or wed off the premises. The value of the gas to be
bared upan the highest market price paid or offered for gas in the general ares or 1hat part which accrves to the producer; whichever
i the greater,

Az » royslty 0 casinghesd gne, Iy which in meant gas with gassline contenl. sl value of wnwsighth {1/8) par of all casinghead gas,
used or sold by the Lessee tor tlic manufacture of gusoling, or sald for any other purpose or used off the premises, tho value of the casing-
bead gas to be determined as follaws: (1} Oo the Basis of 331 pes cont of the value of the gasoline tontent of the casinghesd gas, A
rived a1 by the most spproved methads being med by the Industry st the time of sale, ar (2) that per cest of the valve of the gasoline
conlent of Lhe casinghead gas which accruew to the Lesfer, or (3) 33% per cent of the valoe of the paraline actually recoveeed, of
(47 that per cent of the value of the gawline aciually recovered which accrues 1o the Lemee; whichoeer I» the grester. ‘The bashs for
valuing the gasoline shull be the mrerage selling price of the respective graden of gasoline f.ob, a1 the gasoline plant in which the vaid
casingbead gas is wsed, for the mame month in which the casinghcad gas was delivesed, provided that the price shell pot be less than
he average »f prices guoted in one or woTe of Whe leading prricdicala of the industry for mimilar grades of gasoline in the 1errivory.

o royalty on residue gas the value of onaeighth (1/8) past of a)f residue gas sold or waed off the peemises The value of tho residua
#2816 be based wpon the higher market price puid or offered for residue gas in tla ganersl sroa or that parl which accrues to the
Tessee; whichever [y Lhe greater,

A Ona year from the daie of this Jeare and on the sares dete of each of the following years during the exploratory tetm of this Joase.

1he Lessee aball pay to the Commissianer of the Gemersl Land Office, Austin, Teans, an wnpusl rental of . 0 Cents per
xcre, or shall actwaily begin drilling of o 104t well which, with due d:lka\ee, shall be carrisd 10 the greatost depih at which oil and gas are
usuaily found ip Lbe genersl srea, wni il or gas In ial d at o lesser depth, When royalties paid during
any year of this leasn equal or axcoed the ansual reaul, no xnaual rentel '.ll be dus the following your,

4. All royaltles shall be paid 1o the Commissioner of the General Land Ofico aL Austin, Texss, on or before tha 20th day of cach sucv
eoding month, foc the month during the Lile of this kass and yhall e ied by n yworn of the vwany, managsr, ® stbe
sutboried ageat, showing the gross amount of oil produced anee the Last repart, and the amouni of afl dry gas, residue, and casinghesd gae
(gaa with gesolina content) sald, o waed ¥ Lbe precises, or uved for the manufacivre of gascline. and the market valug of the oll, dry gas,
Tonidue, and asinghend gua (gas with gusolive comtent), togeber with & topy of oll duily yuages of tanks, gaa weetar Teadings, Pipr lise
receipts, gos liae roceipts, and oiher thecks and memorands of the amounts prodeced and pet into pipe lises, 1eaks, or pools, and gaa lines
or gay Horage

5 If the sbove described Land in contiguous or adjscent to land not University land, the Lesses shall adequately protect the oil and
gar under the abave described lond from deainage fram the adjacent lands. Lesseo shall be under & similar obligation lo protect (ba eil end
£33 under ke nbove deacribed lands from drainage fram adjscent University lande if the royaltios paysbls oo such adjacent Univemity liads
are amaller then the toyaliies herein provided for. Neither the down payment, bonun, delay rentals, or royalies paid of 1o be paid hereunder
shal] selieve 1rasee {rom rbe shove maled obligation to protect the premises from drainege that may be existing at the lime thiy leass
wade or 1hat way theteafter occur st any Gme during the life of this Jasse.

6. To drilling wells, all waier-bearing strate shall be noted by Lessee in the log, snd Lhe Lessor reserres tha right 1o tequire that oll or
any part of tha casing shafl be lefi in any mom-productive well whea Leasor deemy It noccusary 16 preserve or maintaio aaid well or wells for
water. Far each casing left in wells, the Lessar shall 5ay ta the Lesce the ressonable estimsted sabvage valwe sbereof,

{ery)

{d)
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7. The boaks lﬂd'tm“ﬂ“» Teceiply, end discharges of all welle, tnke, pools, meters, pipe Linea, and all conteactiand othee records
injng to the producti jon, sale, and mesk of the oil and gas produced on said premises shall a1 ol times be subjoct
"% jon and by the Commiasi of the Geuersl Land Office, the Altorney Ceneral, the Governor, or sy mesmber of the
Board of Regents of 1he University of Texas, or the representative of oither,
8 Lesses shall filo at the Gemetsl Land Office for the Board for Lease of University Lands, the fogs of all wells drilled upon the above
described premlses, within ibinty days afier complelion in the case of producing wells, and within thirty days afier abandonmeat in the case
of dry hofes. Whenever the Lemee cnmmences the drilling of any wall or wells upon the ahove described promises, weitlen notice thereof
shall be filed at the Gemeral Land Offics for the Board for Leasy of University Lands, sccompanied by = plut of suid premises shawing the
Iocation of such weil or wells

9. In all cases the suthority of a managet or agent to st for the Lessow herein must be filed ot the General Land Ofice for the Board
for Lowse of University Lande. And the Lessee hetrin agrees, in s far a3 pomible, te supply sald Bosrd with any recorde, memorands, ac:
ounts, repons, culings wad cores, or other information relalire 1o tha operalion of 1ho sbove described premises, that such Board ey reguest,
in addition 16 thoss herein #xprensly previded for.

1. Lesses sball have the right 10 ues 30 much of tho surface of the land and ench water on 1he precives as Jessee aball ace fit 10
scquire either by drilling wells or buildiag earthen or ather type of surlace tank, alse ibe right to lay and rasintain gathering lines, telephone
and telegraph lines, pull rods, and other appli y (or the operation of thy wells; also the right of ingress and egress and the right
of way ta sny point of operstons under conditions of least itjury and Inconvenience to the vocupant of the surface.

11 It Leseoe shall fail or refuss to make the payment of soy sam duo by the provisions of this Joase, olther na runtal or rayalty on the
production, withia thirty days after same shall become Sus, or if tho Lessce or hia solborised agent should make amy {alse report or false re.
terp concerming produciion, Poyalty, or drilling, or if Lessea ahall fail or refuse 1o drill sny offsat well or wells in good faith, as required
hersin, or if the Lessza or his ll.anl should refuse the proper ausbority access to the rocords and oiher dats pertaining 1o the aperativns wnder
the aforessid Act, ot if tha Lessse, or his sutberized agent, should fail or refuse to give cortect information to Lhe proper suthorities, o7 fall or
refust 1o Suroivh 3be culings o cores of amy well upon demand, of 168} or refure o furnish dbe log »f any wall withic thinty dayy afier
productien is found la payisg quantities thersin or the well is absndased, or |f any of the material terms of this Jeare shell be violated, thia
lesse shall be subject 1a forfaiture by the Basrd by an order entzred upon the mineies of the Bonrd reciting he facis constituling the defaule
and declariog the forfsiture. The Board may, if it 30 d i bave it ingtitvied for for through the Anomey,General of the
State. Upom proper showing by the Lessee, within thirty days wfier the declurstion of forfeiture, this lense may, a1 the discretion of the Board
and upon auch terms as it wey prescribe, be relostaied, Tn case of violationa by the Lesser of the provieionn of this lease, the zemedy of the
State by, forfeiture shail not be tho exclusive temedy, but e suit for damages or specific performance, or both, may be inslituled.

12. The State shall heve 2 first lien upon all oil wnd gas produced upon Lhe abave premises, and upon ail rigs, tanks, pipe lines, tele
phiome lines, and machinery and appliences owned by Lewses ‘wsed in the production snd bandling of eil sbd gas produced therean, 1o secure
any amount due from the Lissce hereln,

13, I this lease shall ferminate or be forfeited for acy cause, the Lasses shall in mo event be permilted ta vemove the casing or any
part of tha swipmem of any producing wells located upon the premises.

14. Tha Board may authorize the lsying of pipe linca, leleghone lines, and the opening of such rouds that it may deem reasomably
maceseary {oc and Incident to the purposes of the aforesald Act over 1be abave desctibed premises oz sny other University lands.

15. The amignment of the rights acquired under this lesse shall bs governed by the provisions in the eforesaid Act providing that all

. rights scquired undor aaid Aet may be assigned (n quaniities of not less than fory mcres, anlesy there be lew 1ban forty scres rematning io any
sureey, in which case such lewser ares may be awigned, All smigbments shall be filed in the General Land Ofhice within one hundred days
alier the date of the firn1 acknowled thereo!, jed by ten cents (10z) per acre for each acre msaigned, and if not so Rled and
paymens mede, the awsignment shell bo inefective.

16. Al sights to soy whole survey and 10 any amigned portion hereof may be relinquished to the Siate ot amy lime by baring am
instrument of relinquishment recerded In the county or countine lo which the area may be sltusted snd Gled in the Land Qffice, accompanied
by Ono Dallar ($1.00} for each area sssigood, but such mssignment shail not relicre the owner of any pssi due obligstions theretofore accrued

thecron mos impaic the lessor's licm bacsin provided for, The above ioned wwig and relinguish {ees shall be paid 2o the Com-
misaioner of the Gomerst Land Offce at Auwstin, Texas. N

17, The ditl nd d herein shall extend to and be binding upon the heirs, axtcutors, adminis-
tratars, auccessors, of asaigna of the Lesses berein.

In Tosmmony Waczor, witncss the signatoro af the Commissionst of the General Land Offica this S¥1 day ot MARCH _ |

et

Commissioner, General Land Office of Tazsn,

FILED FOR RECORD THE_10th_ sy of __ February AD,, 19 87 AT_4 OCLXK_P M,
bULY RECORDED THE__ 11th payor February  aw., 19 B7 atr_ 10 o'ctock A .

INSTRUMENT NO: 2218

REDGRN TO:
APCO 0il and Gas Company
P. O. Box 1610 -
Midland, Texas 79702

LUCILLE WOLZ, COUNTY CLERK
ECTOR COUNTY, TEXAS

Attn: John D. Bergman

Contract Landman

Best Image Available




0
Tt

~Earm No. 3 'OIL AND GAS LEASE Jo. 21054 )—/

University of Texas Lands

- , (Acts 1929, 41st Leg., R. S., Ch. 282) ‘@4/@&474’, / 74/ e /7\2

This lease made and entered into in duplicate on this @t h - day of __JLARCH e A. D, 193_9., by and between The
State of Texas, acting by and through _.... Whe He MCDONALD @ @ = = = o = ,
the Commissioner of the General Land Office, designated as Lessor, under gu ity of and by i ofsthe proyisions of Chapter 282 of the
General Laws of the State of Texas, passed by the Forty-first Legislature at its Résglof A 6?3? ce of the award made by the

Board for Lease of University Lands on the oy SRday of . FEIARUARY = - o o o e

,A. D, 1937...., to the Lessee hereinafter named, and

WITNESSETH: -

1. The Lessor, in consideration of the payment by Lessee of the sum of $_ .. B2.66 . , constituting the first annual rental,

and of the additional sum of $_ e 000 00— . the receipt whereof is acknowledged, and of the royalties, covenants, stipulations, and
conditions contajned, and hereby agreed to be paid, observed, and performed by the Lessee, does hereby demise, grant, lease, and let unto the
Lessee, for téz

only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the following lands, com-
prising a part of the permanent University Fund:

e years from the date hereof, and as long thereafter as oil or gas is produced in paying quantities therefrom, for the sole and

Part Section Block Grantee Acres County

University

TRACT 12 8E! 7 36 166.1 ECTOR

2. Lessee agrees to pay or cause to be paid during the term hereof:

(a) As a royalty on oil the sum of U 8 of the value of the gross production based on the highest posted price, plus

premium, if any, offered or paid for oil of like gravity in the general area or ... _. UB wie - - . .. of the gross production, the same
to be delivered at the wells or to the credit of the Lessors into pipe lines to which wells may be connected.

(b) As a royalty on dry gas the value of one-eighth (1/8) part of all dry gas sold or used off the premises. The value of the gas to be
based upon the highest market price paid or offered for gas in the general area or that part which accrues to the producer; whichever
is the greater.

(¢} As a royalty on casinghead gas, by which is meant gas with gasoline content, the value of one-eighth (1/8) part of all casinghead gas,
used or sold by the Lessee for the manufacture of gasoline, or sold for any other purpose or used off the premises, the value of the casing-
head gas to be determined as follows: (1) On the basis of 33% per cent of the value of the gasoline content of the casinghead gas, ar-
rived at by the most approved methods being used by the industry at the time of sale, or (2) that per cent of the value of the gasoline
content of the casinghead gas which accrues to the Lessee, or (3) 33% per cent of the value of the gasoline actually recovered, or
(4) that per cent of the value of the gasoline actually recovered which accrues to the Lessee; whichever is the greater. The basis for
valuing the gasoline shall be the average selling price of the respective grades of gasoline f.0.h. at the gasoline plant in which the said
casinghead gas is used, for the same month in which the casinghead gas was delivered, provided that the price shall not be less than
the average of prices quoted in one or more of the leading periodicals of the industry for similar grades of gasoline in the territory.

(d) As a royalty on residue gas the value of one-eighth (1/8) part of all residue gas sold or used off the premises. The value of the residue
gas to be based upon the higher market price paid or offered for residue gas in the general area or that part which accrues to the
Lessee; whichever is the greater.

3. One year from the date of this lease and on the same date of each of the following years during the exploratory term of this lease,

the Lessee shall pay to the Commissioner of the General Land Office, Austin, Texas, an annual rental of ... ... ... . 50 . Cents per
acre, or shall actnally begin drilling of a test well which, with due diligence, shall be carried to the greatest depth at which oil and gas are
usually found in the general area, unless oil or gas in commercial quantities is encountered at a lesser depth. When royalties paid during
any year of this lease equal or exceed the annual rental, no annual rental will be due the following year,

4. All royalties shall be paid to the Commissioner of the General Land Office at Austin, Texas, on or before the 20th day of each suc-
ceeding month for the month during the life of this lease and shall be accompanied by a sworn statement of the owner, manager, or other
authorized agent, showing the gross amount of oil produced since the last report, and the amount of all dry gas, residue, and casinghead gas
(gas with gasoline content) sold, or used off the premises, or used for the manufacture of gasoline. and the market value of the oil, dry gas,
residue, and casinghead gas (gas with gasoline content), together with 2 copy of all daily guages of tanks, gas meter readings, pipe line
receipts, gas line receipts, and other checks and memoranda of the amounts produced and put into pipe lines, tanks, or pools, and gas lines
or gas storage. .

5. 1f the above described land is contiguous or adjacent to land not University land, the Lessee shall adequately protect the oil and
gas under the above described land from drainage from the adjacent lands. Lessee shall be under a similar obligation to protect the oil and
gas under the above described lands from drainage from adjacent University lands if the royalties payable on such adjacent University lands
are smaller than the royalties herein provided for. Neither the down payment, bonus, delay rentals, or royalties paid or to be paid hereunder
shall relieve Lessee from the above stated obligation to protect the premises from drainage that may be existing at the time this lease is
made or that may thereafter occur at any time during the life of this lease.

6. In drilling wells, all water-bearing strata shall be noted by Lessee in the log, and the Lessor reserves the right to require that all or
any part of the casing shall be left in any non-productive well when Lessor deems it necessary to preserve or maintain said well or wells for
water. For such casing left in wells, the Lessor shall pay to the Lessee the reasonable estimated salvage value thereof.
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7. The, books and accounts, receipts, and discharges of all wells, tanks, pools, meters, pipe lines, and all contracts and other records
pertaining to the production, transportation, sale, and marketing of the cil and gas produced on said premises shall at all times be subject
to inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or any member of the
Board of Regents of the University of Texas, or the representative of either.

8. Lessee shall file at the General Land Office for the Board for Lease of University Lands, the logs of all wells drilled upon the above
described premises, within thirty days after completion in. the case of producing wells, and within thirty days after abandonment in the case
of dry holes. Whenever the Lessee commences the drilling of any well or wells upon the above described premises, written notice thereof
shall be filed at the General Land Office for the Board for Lease of University .Lands, accompanied by a plat of said premises showing the

location of such well or wells.

9. In all cases the authority of a manager or agent to act for the Lessee herein must be filed at the General Land Office for the Board
for Lease of University Lands. And the Lessee herein agrees, in so far as possible, to supply said Board with any records, memorandas, ac-
counts, reports, cuttings and cores, or other information relative to the operation of the above described premises, that such Board may request,
in addition to those herein expressly provided for.

10. Lessee shall have the right to use so much of the surface of the land and such water on the premises as lessee shall see fit to
acquire either by drilling wells or building earthen or other type of surface tank, also the right to lay and maintain gathering lines, telephone
and telegraph lines, pull rods, and other appliances necessary for the operation of the wells; also the right of ingress and egress and the right
of way to any point of operations under conditions of least injury and inconvenience to the occupant of the surface.

11, If Lessee shall fail or refuse to make the payment of any sum due by the provisions of this lease, either ss rental or royalty on the
production, within thirty days after same shall become due, or if the Lessee or his authorized agent should make any false report or false re-
turn concerning production, royalty, or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith, as required
herein, or if the Lessee or his agent should refuse the proper authority access to the records and other data pertaining to the operations under
the aforesaid Act, or if the Lessee, or his authorized agent, should fail or refuse to give correct information to the proper authorities, or fail or
refuse to furnish the cuttings or cores of any well upon demand, or fail or refuse to furnish the log of any well within thirty days after
production is found in paying quantities therein or the well is abandoned, or if any of the material terms of this lease shall be violated, this
lease shall be subject to forfeiture by the Board by an order entered upon the minutes of the Board reciting the facts constituting the default
and declaring the forfeiture. The Board may, if it so determines, have suit instituted for forfeiture 'ihrough the Attorney General of the
State. Upon proper showing by the Lessee, within thirty days after the declaration of forfeiture, this lease may, at the discretion of the Board
and upon such terms as it may prescribe, be reinstated. In case of violations by the Lessee of the provisions of this lease, the remedy of the
State by forfeiture shall not be the exclusive remedy, but a suit for damages or specific performance, or both, may be instituted.

12. The State shall have a first lien upon all oil and gas produced upon the ahove premises, and upon all rigs, tanks, pipe lines, tele.
phone lines, and machinery and appliances owned by Lessee used in the production and handling of oil and gas produced thereon, to secure
any amount due from the Lessee herein.

13. If this lease shall terminate or be forfeited for any cause, the Lessee shall in no event be permitted to remove the casing or any
part of the equipment of any producing wells located upon the premises.

14. The Board may authorize the laying of pipe lines, telephone lines, and the opening of such roads that it may deem reasonably
necessary for and incident to the purposes of the aforesaid Act over the above described premises or any other University lands.

15. The assignment of the rights acquired under this lease shall be governed by the provisions in the aforesaid Act providing that all
rights acquired under said Act may be assigned in quantities of not less than forty acres, unless there be less than forty acres remaining in any
survey, in which case such lesser area may be assigned. All assignments shall be filed in the General Land Office within one hundred days
after the date of the first acknowledgment thereof, accompanied by ten cents (10c) per acre for each acre assigned, and if not so filed and
payment made, the assignment shall be ineffective.

16. All rights to any whole survey and to any assigned portion thereof may be relinquished to the State at any time by having an
instrument of relinguishment recorded in the county or counties in which the area may be situated and filed in the Land Office, accompanied
by One Dollar ($1.00) for each area assigned, but such assignment shall not relieve the owner of any past due obligations theretofore acerued
thereon nor impair the lessor’s lien herein provided for. The above mentioned assignment and relinquishment fees shall he paid to the Com-
missioner of the General Land Office at Austin, Texas.

17. The covenants, conditions, and agreements contained herein shall extend to and be binding upon the heirs, executors, adminis-
trators, successors, or assigns of the Lessee herein.

IN TesTiMONY WHEREOF, witness the signature of the Commissioner of the General Land Office this St day of . BMARCH

A D 193___° . ® .
-7 s
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______ /7 ([ A2yl .L/.,f,i4

& Commissioner, General Land Office of Texas,

Dy

by
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MINERAL IEASE NO. 21034
ECTOR COUNTY

THE ATLANTIC REFINING COMPANY
ISSUED MARCH 9, 1937

WM H MCDONALD, COMM'R

1,3_5



