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University of Texae Lande ,i, ]
{Chap. 282, 418t Leg., R. &, 1929: Chap. 17h 424 Lep. K. & 19310 & B. 313 45th Leg. R. 8. 193D

This Jease made and entcred into in duplicate on this 14th g ot November LAD, 1ol , by and between
The State of Texas, acling by and through ... Bascom. Glles.

the Commissioner of the General Land Office, designated as Lestor, umiler amburity of and by sirtne of the provisions of Chapter 282 of the
General Laws of the Stale of Texos, passed by the Foriy-firs1 Legielatare at ils Regolar Se-cion. and viher Acts smendatory thereof, and in

pmrsuance of the awaed made by the Board for Leaw ol rniw‘r\i\\’ Jand< an 1he 14th day of . Novsmher

— .., AD 19 1}]' to the Lesses hercinafler named, and P, Nu Vizzlns s Jr "~y u&m C..Ea -Kxge

SR SR _Dallas, Texas _. B
dexignated as Leecee,
WITNESSETH:
1. The Lessor, in ideration of he payment by Lessce of the sum ol § . 1;658 .66 ., the receipt whereof is acknowledged,
and of the royallies, ts, stipulati und conditions contained, and hereby ayveed 10 be paid, observed, and performed by the Lesasee,

does hereby demise, grant, Jease, and Jet unlo the Lessce, for five years fram the dalc hereof, and as long thereafter as oil or gas is produced

in paying quantities therefrom, subject to such conditiens ae arc hereinafier so1 out. for the sole and only purpose of prospecting and drilling
for, and producing oil and/or gas that may be found. and produced from the following lands, comprising a pan of the pcrmanent University

Fund:
TRACT NO. 59;
Part Section Block Grantee Acres County
Nwi 22 12 University 161,55| Andrewvs

2. Lessee agrees to pay or cause to be paid during the term hereof:
(s) As & royalty an il the sum of .nna..-.ej.ghr.h ... of the value of the gross production based on the highest posted price, plus

pemium, if any, offered or paid for vil of Jike gravity in the general arca or as the lessor may elect _ope-eighth o
the gross production, the same to be delivered at 8 central gathering point on each lease or to the credit of the Lessors into pipe lines
ta whith wells may be counected.

(b) As a royalty on dry gas the value of one-eighth (‘n} part of all dry gas sold or used off the premises. The value of the gas to be based
upon the highest market price paid or uffcred for gas in the general area or that part which accrues to the producer; whichever js the
greater.

{c) As a royally on casinghead gas, by which is meant gas with gasoline content. the value of one-cighth (%) part of all casinghead gae,
used or sold by the Lessec for the manufacture of gasoline, or sold for any other purpose or used off the premises, the value of the casing-
head gas to be determined as follows: (1) On the basis of 33% per cent of the value of the gasoli of the casinghead gas,
arrived at by the most approved methods being used by the indusiry &t the time of sale, or (2) that per cent of the value of the gasoline
content of the casinghead gss which accrues to the Lessee, or (3) 33% per cent of the value of the gasoline actuslly recovered, or
{4) that per cent of the value of the gasoline actually recovered which accrues 1o the Leasee; whichcver is the greater. The basis for
valuing the gasoline shall be the average selling price of the respective grades of gasofine fo.b. st the gasoline plant in which the said
casinghead gas is used, for the ssme month in which the casingh d gas was delivered, provided that the price shall not be less than
the average of prices quoted in one or more of the leading periodicals of the industry for similar grades of gasoline in the territory.

(d) As a royalty on Propane, Butane, Carbon Black and other products produced from natucal gas, whether said gas he “casinghead" or
otherwise, by fractionating, burning. or other processes, the value of one-cighth (11} part of the praduct ased or sold by the Lessee.
The basia for valuing seid products shall be the average selling price of the product f.0.b. the plant al which the product is produced
for the same month in which the product is produced or manufactured. provided that said eelling price shall not be lower than the
average of prices quoted in one or more of the lesding periodicals of the industry for similar grades of said product in the territory.

{¢} As & rtoyalty on residue gas the value of ane-eiphth (%) part of sl residue gas sold or used off the premises. The value of the residue
a5 to be hased upon the higher market price paid or offered for residue pae in the genersl area or that part which accrues o the
Lexsee; whichever is the greater.

3. One year {rom the dule of this lease and on the same date of each of the following years during the term of this lease, the Lessce

shall pay to the Commissioner of the General Land Office, Austin, Texas, an annual remel of ﬁ.ftx ..omENiS peT aCTE, Uniess
commercial production of oil or gas is being produced. When royalies paid during any yeac of this lease equal or exceed the annual renta),
no sannua) rental will be due the following year.

4 All royalties shall be paid 10 the Commissioner of the General Land Office at Austin, Texas, on or before the 20th day of each
succeeding manth for the month during the life of thiy lease and shall be accompanied by a sworn statement of the owner. manager, or
other authorized agent, showing the gross amount of oil produced since the last report. and the amount of all dry gas, residue gas, casinghead
gan (gas with gasoline comtent), and other products produced therefrom, sold, ur used off the premiscs, or used for the manufacture of
sasoline, and the market value of the oil. dry gas. rexidue gas, casinghead gax (ga~ with gasoline content), anid other producte produced
therefrom. together with a ropy of all daily gauges of tanks, pas meter readings, pipe line receipts, gas line receipts, and other checks snd
memoranda of the amounts produced and put into pipe linex, tanks, or pools, and gas lines or gas storage.

5. Thie lcasc pl the full prospecting and developing lot oil and gas of the land hereby leased, including the putting down of
a» many wells as the facis justify. The Lessee shall adequaiely protect the oil and gas under the above described land from drainage from
the adjacent Jonds or Jewew, Neither the bonus, reatals, sior royalties paid of to be paid hereunder shall relieve Lessee from the obligations
herein expresed.

S5a, This lease covers one unit of Traot No. 59 which was sold as & whole,
and lessess bind and obligate themselves to commence the drilling of a well
on some part of said Tract No, 59 vithin 180 days from date hereof and to
be ailigently drilled to a depth of 8500 feet, or to commerclal production
at a lesasr depth, or to sulphur water In the Ordovician, or into granite.
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6. In drilling wells, all water-bearing sirata shall be noted by Lessee in the log, and the Lessor reserves the right to require that all or
any part of the casing shall be left in any non-productive well when l.essor deems it necessary to preserve or maintain said well or wells for
water. For such casing left in wells, the Lessor shall pay to the Lessee the re bl { { salvage value thereof,

7. The books and accounts, receipts, and discharges of all wells, tanks. pools, meters, pipe lines, and all contracts and other records
pertaining to the production, \runsportation, sale, and marketing of the oil and gas produced on said premises shall at all timea be subject
10 inspeetion and e inativn by the € isaii of the General Land Office, the Attorney General, the Governor, or any member of the
Board of Regents of The Universily of Texas, or the representstive of vither,

8. Lessec shall file at the Genersl Land Office {or the Board for Tease of University Fands, the lugs of all wells drilled ujon the above
described premises, within 1hirty days after completion in the case of producing wells, and within thirly days aftee abandonment in the case
of dry holes. Whenever the Lessee vommenves the drilling of any well or wells upon the abiove described premises, written notice therof
shall b filed at the General Land Office for the Board for Lease of U'niversity Lands, avcompanivd by a plat of said premises showing the
location of such well or wells, lesee shall file at the feld office of The University of Texas at Midland, Texas, or such other field office
as the Board for Lcsse may dewignate in writing 10 the Lessee, carbon copies of all forms filed with the Ruilroad Commission of Texas within
ten (10) days sfter said filing with the Commission.

9. In all cases the suthority of a manager or agent to act for the Lessee herein must be filed at the General Land Office for the Board
for Lease of University Lands. And the Lessee herein agrees, in so {ar as possible, 1o supply said Board with any records, memoranda,
acoounts, reports, cutlings and cores, or other information relative to the cperation of the sbove described premises, that such Board may request,
in addition 10 those herein expressly provided for.

10, Lessee shall have the right to use so much of the surface of the land and such water on the premises as Lesses shall see fit to
acquire either by drilling wells or building earthen or other type of surface tank, alwo the right to Jay and maintain gathering lines, telephone
and telegraph lines, pull rods, and other appliances necessary for the operation of the wells; also the right of ingress and egress and the right
of way 1o any point of operations under conditions of least injury and inconveni to the of the surface.

P

1. M Lessce shall fail or refuse to make the payment of any sum duc by the provisions of this lease, either as rental or royslty on the
production, within thirty days after same shall become due, or if the lessce or his authorized agent should make any falss report or false
return concerning production, royalty, or drilling, or if Lessce shall fail or refuse to drill any offset well or wells in good faith, as required
herein, or if the Lessee or his agent should refuse the proper authority access to the records and other data pertaining o the operations under
the aforesaid Act, or if the Lessee, or his authorized agent, should fail or refuse to give correct information to the proper authorities, or fail or
refuse to furnish the cuttings vr cores of any well upon demand, or fail or refuse to furnish the log of may well within thirty days after
production s "found in paying quantities therein or the well is abandoned, or if any of the material terms of this lease shall be violated, this
lease shall be subject to forfeiture by the Board by an order entered upon the minutes of the Board reciting the facts constituting the default
and declaring the forfeiture. The Board may, if it so determines, have suit instituted for forfeiture through the Attorney Genmeral of the
State. Upon proper showing by the Lessce, within thirty days after the declaration of forfeiture, this lease may, at the discretion of the Board
and upon such terms as it moy prescribe, be reinstated. In case of violations by the Lessee of the provisions of this lease, the remedy of the
State by forfeiture shall not be the exclusive remedy, but a suit for damages or specific performance, or both, may be instituted.

12. The State shall have a first lien upon all oil and gas produced upon the above premises, snd upon all rigs, tanks, pipe lines,
lelephone lines, and machinery and appliances owned by Lessee used in the production and bandling of oil and gas produced thereon, to
secure any amount due from the Lessee herein.

13. If this Jease shall terminate or be forfeited for any cause, the Lessee shall in no event be permitied to remove the casing or any
part of the equi of any producing wells 1 d upon the p

14. The Board may authorize the laying of pipe lines, telephone lines, and tle opening of such rosds that it may deem ressonably
necessary for and incident to the purposes of the sforesaid Act over the above described premises or any other University lands.

IS. The assignment of the rights acquired under this Jease shall be governed by the provisions of existing law providing that all
rights acquired may be assigned in quantities of not less than forty acres, unless there be less than forty acres remaining in apy survey, in
which case such lesser area may be assigned. All assignments shall be filed in the General Land Office within one hundred days after the
date of the first acknowledgment thereof, accompanied by ten cents (10c) per acre for each acre assigned, and if not so filed and payment
.made, the assj shall be ineffocti

16. All rights to any whole survey and to any assigned portion thereof may be relinquished to the State at any time by baving an
instrument of relinquishment recorded in the county or counties ia which the arca may be situated and filed in the Land Office, accompanied
by One Dollar ($1.00) for each sres assigned, but such assi or relinquish shall not relieve the owner of any past due obligations
h fore accrued th nor impair the lessor's lien herein provided for. The above mentioned aesig: and relinquish fecs shall
be paid to the Commissioner of the General Land Office at Austin, Texas,

17. The covenants, conditions, and agreements contained hercin shall extend 10 and be binding upon the heirs, executors, administrators,
sucoessors, or assigns of the Lessée herein.

In Tts‘rmg:w'»W!ftRﬁli?,’pvilmss the signature of the Commissioner of the General Laad Office this J..}:H}bdny of Novembexr

ap.19 82 7
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o ot o~ Commissiuner, General Land Office of Texas.
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Form No. 5 OIL AND GAS LEASE No. 26534

University of Texas Lands
(Chap. 282, 41st Leg., R. S., 1929; Chap. 174, 42d Leg, R. S. 1931; S. B. 343, 45th Leg, R. S. 1937)

This lease made and entered into in duplicate on this 1‘“ day of Rovember , AD, 19!}_, by and between
The State of Texas, acting by and through Bascon Giles .

the Commissioner of the General Land Office, designated as Lessor, under authority of and by virtue of the provisions of Chapter 282 of the
General Laws of the State of Texas, passed by the Forty-first Legislature at its Regular Session, and other Acts amendatory thereof, and in

1Ath . ;. November

pursuance of the award made by the Board for Lease of University Lands on the

P, K. Wiggins, Jr., and C. E. Ryde
of Dallas, Texas

_____ ® to the Lessee hereinafter named, and

designated as Lessee.

WITNESSETH:

1. The Lessor, in consideration of the payment by Lessee of the sum of § 11658’“ , the receipt whereof is acknowledged,
and of the royalties, covenants, stipulations, and conditions contained, and hereby agreed to be paid, observed, and performed by the Lessee,
does hereby demise, grant, lease, and let unto the Lessee, for five years from the date hereof, and as long thereafter as oil or gas is produced
in paying quantities therefrom, subject to such conditions as are hereinafter set out, for the sole and only purpose of prospecting and -drilling
for, and producing oil and/or gas that may be found and produced from the following lands, comprising a part of the permanent University

Fund: m %0. 59‘

Part Section Bloek Grantee Acres County

HW¢ 22 12 University 161.55| Andrevs

2. Lessee agrees to pay or cause to be paid during the term hereof:

(a) As a royalty on oil the sum of m".@th of the value of the gross production based on the highest posted price, plus

premium, if any, offered or paid for oil of like gravity in the general area or as the lessor may elect Qﬂ."i@th of
the gross production, the same to be delivered at a central gathering point on each lease or to the credit of the Lessors into pipe lines
to which wells may be connected.

(b) As a royalty on dry gas the value of one-eighth (%) part of all dry gas sold or used off the premises. The value of the gas to be based
upon the highest market price paid or offered for gas in the general area or that part which accrues to the producer; whichever is the
greater,

(c) As a royalty on casinghead gas, by which is meant gas with gasoline content, the value of one-eighth (%) part of all casinghead gas,
used or sold by the Lessee for the manufacture of gasoline, or sold for any other purpose or used off the premises, the value of the casing-
head gas to be determined as follows: (1) On the basis of 33% per cent of the value of the gasoline content of the casinghead gas,
arrived at by the most approved methods being used by the indusiry at the time of sale, or (2) that per cent of the value of the gasoline
content of the casinghead gas which accrues to the Lessee, or (3) 33% per cent of the value of the gasoline actually recovered, or
(4) that per cent of the value of the gasoline actually recovered which accrues to the Lessee; whichever is the greater. The basis for
valuing the gasoline shall be the average selling price of the respective grades of gasoline f.0.b. at the gasoline plant in which the said
casinghead gas is used, for the same month in which the casinghead gas was delivered, provided that the price shall not be less than
the average of prices quoted in ome or more of the leading periodicals of the industry for similar grades of gasoline in the territory.

(d) As a royalty on Propane, Butane, Carbon Black and other products produced from natural gas, whether said gas be “casinghead” or
otherwise, by fractionating, burning, or other processes, the value of one-eighth {(14) part of the product used or sold by the Lessee.
The basis for valuing said products shall be the average selling price of the product f.o.b. the plant at which the product is produced
for the same month in which the product is produced or manufactured, provided that said selling price shall not be lower than the
average of prices quoted in one or more of the leading periodicals of the industry for similar grades of said product in the territory.

(e) As a royalty on residue gas the value of one-eighth (%&) part of all residue gas sold or used off the premises. The value of the residue
gas to he based upon the higher market price paid or offered for residue gas in the general area or that part which accrues to the
Lessee; whichever is the greater.

3. One year from the date of this lease and on the same date of each of the following years during the term of this lease, the Lessee

shall pay to the Commissioner of the General Land Office, Austin, Texas, an annual rental of. ri“’ cents per acre, unless
commercial production of oil or gas is being produced. When royalties paid during any year of this lease equal or exceed the annual rental,
no annual rental will be due the following year.

4, Al royalties shall be paid to the Commissioner of the General Land Office at Austin, Texas, on or before the 20th day of each
succeeding month for the month during the life of this lease and shall be accompanied by a sworn statement of the owner, manager, or
other authorized agent, showing the gross amount of oil produced since the last report, and the amount of all dry gas, residue gas, casinghead
gas (gas with gasoline content), and other products produced therefrom, sold, or used off the premises, or used for the manufacture of
gasoline, and the market value of the oil, dry gas, residue gas, casinghead gas (gas with gasoline content), and other products produced
therefrom, together with a copy of all daily gauges of tanks, gas meter readings, pipe line receipts, gas line receipts, and other checks and
memoranda of the amounts produced and put into pipe lines, tanks, or pools, and gas lines or gas storage.

5. This lease contemplates the full prospecting and developing for oil and gas of the land hereby leased, including the putting down of
as many wells as the facts justify. The Lessee shall adequately protect the oil and gas under the above described land from drainage from
the adjacent lands or leases. Neither the bonus, rentals, nor royalties paid or to be paid hereunder shall relieve Lessee from the obligations
herein exprssed.

5a. This lease covers one unit of Trast No. 59 which was sold as a vhole,
and lessees bind and odbligate themselves to commensce the drilling of & well
on some part of said Tract No. 59 withia 180 days from dats hereof and to
be diligently drilled to a dspth of 8500 feet, or to commercial produstion
at & lesser depth, or to sulphur wvater in the Ordovician, or into granite.
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6. In drilling wells, all water-bearing strata shall be noted by Lessee in the log, and the Lessor reserves the right to require that all or
any part of the casing shall be left in any non-productive well when Lessor deems it necessary to preserve or maintain said well or wells for
water. For such casing left in wells, the Lessor shall pay to the Lessee the reasonable estimated salvage value thereof.

7. The books and accounts, receipts, and discharges of all wells, tanks, pools, meters, pipe lines, and all contracts and other records
pertaining to the production, transportation, sale, and marketing of the oil and gas produced on said premises shall at all times be subject
to inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or any member of the
Board of Regents of The University of Texas, or the representative of either.

8. Lessee shall file at the General Land Office for the Board for Lease of University Lands, the logs of all wells drilled upon the above
described premises, within thirty days after completion in the case of producing wells, and within thirty days after abandonment in the case
of dry holes. Whenever the Lessee commences the drilling of any well or wells upon the above described premises, written notice therof
shall b filed at the General Land Office for the Board for Lease of University Lands, accompanied by a plat of said premises showing the
location of such well or wells, Lessee shall file at the field office of The University of Texas at Midland, Texas, or such other field office
as the Board for Lease may designate in writing to the Lessee, carbon copies of all forms filed with the Railroad Commission of Texas within
ten (10) days after said filing with the Commission,

9. In all cases the authority of a manager or agent to act for the Lessee herein must be filed at the General Land Office for the Board
for Lease of University Lands. And the Lessee herein agrees, in so far as possible, to supply said Board with any records, memoranda,
accounts, reports, cuttings and cores, or other information relative to the operation of the above described premises, that such Board may request,
in addition to those herein expressly provided for.

10. Lessee shall have the right to use so much of the surface of the land and such water on the premises as Lessee shall see fit to
acquire either by drilling wells or building earthen or other type of surface tank, also the right to lay and maintain gathering lines, telephone
and telegraph lines, pull rods, and other appliances necessary for the operation of the wells; also the right of ingress and egress and the right
of way to any point of operations under conditions of least injury and inconvenience to the occupant of the surface.

11. If Lessee shall fail or refuse to make the payment of any sum due by the provisions of this lease, either as rental or royalty on the
production, within thirty days after same shall become due, or if the Lessee or his authorized agent should make any false report or false
return concerning production, royalty, or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith, as required
herein, or if the Lessee or his agent should refuse the proper authority access to the records and other data pertaining to the operations under
the aforesaid Act, or if the Lessee, or his authorized agent, should fail or refuse to give correct information to the proper anthorities, or fail or
refuse to furnish the cuttings or cores of any well upon demand, or fail or refuse to furnish the log of any well within thirty days after
production is found in paying quantities therein or the well is abandoned, or if any of the material terms of this lease shall be violated, this
lease shall be subject to forfeiture by the Board by an order entered upon the minutes of the Board reciting the facts constituting the default
and declaring the forfeiture. The Board may, if it so determines, have suit instituted for forfeiture through the Attorney General of the
State. Upon proper showing by the Lessee, within thirty days after the declaration of forfeiture, this lease may, at the discretion of the Board
and upon such terms as it may prescribe, be reinstated. In case of violations by the Lessee of the provisions of this lease, the remedy of the
State by forfeiture shall not be the exclusive remedy, but a suit for damages or specific performance, or both, may be instituted.

12. The State shall have a first lien upon all oil and gas produced upon the above premises, and upon all rigs, tanks, pipe lines,
telephone lines, and machinery and appliances owned by Lessee used in the production and handling of oil and gas produced thereon, to
secure any amount due from the Lessee herein.

13. If this lease shall terminate or be forfeited for any cause, the Lessee shall in no event be permitted to remove the casing or any
part of the equipment of any producing wells located upon the premises.

14. The Board may authorize the laying of pipe lines, telephone lines, and the opening of such roads that it may deem reasonably
necessary for and incident to the purposes of the aforesaid Act over the above described premises or any other University lands.

15. The assignment of the rights acquired under this lease shall be governed by the provisions of existing law providing that all
rights acquired may be assigned in quantities of not less than forty acres, unless there be less than forty acres remaining in any survey, in
which case such lesser area may be assigned. All assignments shall be filed in the General Land Office within one hundred days after the
date of the first acknowledgment thereof, accompanied by ten cents {10c) per acre for each acre assigned, and if not so filed and payment
made, the assignment shall be ineffective.

16. All rights to any whole survey and to any assigned portion thereof may be relinquished to the State at any time by having an
instrument of relinquishment recorded in the county or counties in which the area may be situated and filed in the Land Office, accompanied
by One Dollar ($1.00) for each area assigned, but such assignment or relinquishment shall not relieve the owner of any past due obligations
theretofore accrued thereon nor impair the lessor’s lien herein provided for. The above mentioned assignment and relinquishment fees shall
be paid to the Commissioner of the General Land Office at Austin, Texas.

17. The covenants, conditions, and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators,
successors, or assigns of the Lessee herein,

In TESTIMONY WHEREOF, witness the signature of the Commissioner of the General Land Office this,May o November

AD. 1983 Z %

Commissioner, General Land Office of Texas.

381-392
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