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(Chap. 282, 41St 45th Lee. R. S. 1937)
.

File

T1ú Iese nade und entered into in duplioato on Lhi 9 day of --------------- !?e
m ber

A. D., 1OE4.g by nci between
Tho tte of Tcxa, nethig by end through ---------------------- Commissioner of the Generai Ind Office,
designated es Lessor, under authority of and by virtue of the provielons of Chopter 282 of the Genei-al Laws of the Stete of Texas, peceed by tho Forty-rst Logfolature
at ite Regular Sccion, and othor Acts aniendatory thereof, and in pursuance of the award made by the Board for Lease of University Lande on the --------- day
of ----------- December A, D, ,, the Loeeet hereinafter named and .

The -
per1or Oil - OnipaflY

of ------------ - --------------------Hou.1;pn ------ Tex --- designated ea Leecec.
WITNESSIiTH

1. The Leor, in eonaderation of the payment by Leeo of the euin of 20 ,QQO - .0 -- the cecetpt wheceof te acknoeledged, and of the royahics,
covenants, stipuEtiono, nd conditions contained, and hereby agreed fo be paid, observed, and performed by the Lessee, does hereby demise, grant, Isaac, and let unto
the Lessee, for five years from the date hereof and as long thereafter ca oil or gea is produced in paying quantities therefrom, subject to such conditions as are hereinafter
set Out, for the sole and only purpose of prerpecting and drilling for, and producing oil sud/or gas that may be found and produced from the followiog lands, comprising
a part of the permanent University Fund:

Pact Section Block Grantee Aeree County

W/4 a 13 University i61 Andrews

2. Lessee agrees to pay or causo to be paid during the term hereof:

(a) As a royalty on oil the sum --
tu - ,c the value of the gross production based ori the highest posted price, plus premium,

if any, offered or paid for oil of like gravity irs the general area or as the lessor may elect, - of the gross production the same to be
delivered at a central gathering point on each lease or to the credit of the Lessors Into pipe lines to whïh wells may be connected.

(b) As a royalty on dry gas the vaiue of one-eighth () part of ail dry gas sold or used off. the premises. The value of the gas to be based upon the highest
maiket price paid or offered for gas in the general area or that part which accrues to the producer; whichever is the greater.

(r) As n royally on raoinghead gas, by which is meant gas with gasoline content, the value of one-eighth (3) part of all caeinghestd gaa, used or told by the Lessee
for the manufacture of gasoline, or sold for any other purpose or med off the premises, the value of the casinghead gas to be determined as follows: (1) On the
bacia of gg k per cent of the value of the gasolino content of the essinghead gas, arrived at by the most approved methods being used by the industry at the
time of sale, or (2) that per cent of the value of the gasoline content of the casinghead gas which accrues to the Lessee, or (3) 33 per cent of the value of
tIse gasoline actually recovered, or (4) that per cent of the value of the gasoline actually recovered which accrues to the Lessee; whichever Is the greater. The
basic for valuing the gasoline shall be the average selling price of the respective pendes of gasoline fob. at the gasoline plant in which the said easinghead gas
is mrd, for the sanie month in which the casioghead gas eas delivered, provided that the price shall not be Ies than the average of prices quoted in one or
more of the leading periodicals of the industry for similar grades of gasoline in the territory.

(d) As a royalty on Propane, Butane, Carbon Black and other products produced from natural gas, whether said gsa be 'casiugbead" or otherwise, by fractionating,
burning, or other processes, the value of one-eighth ('4) part of the product used or sold by the Lessee. The basis for valuing said products alcalI be the
average selling price of the product fob the plant at chich the product is produced for the same mantle in which the product is produced or manufactured,
provided that said selling price shall not be lower than the average of prices quoted in one or more of the leading periodicals of theindustry for similar grades
of said product in the territory.

(e) As n royalty on residue gas the value of one-eighth () part of sil residue gas told or used off the premises. The value of the residue gas to be based upon
tise higher market price paid or offered for residue gas in the general aeon or that part whtoh accrues to the Lessee; ahiehever is the greater.

8. One year from the dato of this lease and on the same date o cssof the following years during the term of this lease, the Lessee shall pay to the Comemess oner
of the General Land Office, Austin, Texas, an annual rental of ---------------7 cents per acre, unless commercial production of oil or gas is being produced.
When royalties paid during any year of this lease equal or exceed tise annual rental, no annual rental nil! be due the following ye&.

4. All royalties shall be paid to the Commissioner of the General Land Office at Austin, Texas, on or before the 20th day of each eucceeding month for the month
during the life of this lease and shall he accompanied by a secom statement of the owner, manager, or other authorized agent, showing the gross amount of oil produced
since the last report, and the amount of ali dry gas, residue gsa, rasinghead gas (gas with gasoline content), and other products produced therefrom, sold, or used off the
premises, or used for the manufacture o! gasoline, and the market value of the oil, dry gas, residue gsa, easiaghead gas (gas with gasoline content), and other products
produced therefrom, together with a copy of all daily gauges of Soaks, gas meter readings, pipe line receipts, gas linö rcceipt8, and other checks andmemoranda of the
amounts produced and put into pipo lines, tanks, or pools, and gas lines or gas storage.

ii. This lease contemplates the full prospecting and developing fer oil and gas of the land hereby leased, including the putting down of as many wellsas the facts
justify. The Lessee shall adequately protect the oil and gas under the above described land from drainage from the adjacent lands or leases. Neither the bonus, rentals,
or royalties paid or to be paid hereunder shall relieve Lessee from the obligations hercio expressed.

6. In drilling escila, all water-bearing strata shall he noted by [cosco in the log, and the Lessor reserves tise right to require that all or anypart of the casing elsall
be left in any non-productive well when Lessor deems it necessary to preserve or maintain said cell or wells for water. For such cneing left in wells, the Lessor shall pay
to tise Lessee the reasonable estimated salvage value thereof.

7. The hooks and accounts, receipts, and discharges of all ss-elle, tanks, poole, meters, pipe lines, and ail contracts and other recorde pertaining to the production,
transportation, sale, and niarketing of the oil and gas produced on said premises shall at all times be subject to inspection stud examination by the Commiesioner of the
General Land Office, the Attorney General, tite Governor, or any member of the Board of Regents of The University of Texas, or the representative of either.

s. Lessee shall filo at the General Land Office for the Board for Lease of University Lande, the legs of sil welle drilled upon the above described premises, within
thirty daysafler completion in the case of producing wells, and within thirty days after abandonment in the ease of dry holes. Whenever the Lessee commences the
drilling of any well or wells upon the above described premises, written notice tlwreof shall be filed et tite General land Office for the Board for Lease of University Lands,
accoenpained by a plat of said ps-encisos showing tise location of such well or wells, Lessee shall file at the field office of The University of Texas at Midland, Texas, or
such other field office as the Board for Lease easy designate irs writing to tise Lessee, carbon copies of ail forms filed with the Railroad Commission of Texas within ten
(10) drys after said filing with the Commission.

Il. In all eases the authority of a manager or agent to act for the Lessee herein must be íìled at tise General Land Office for the Board for Lease of University
L'sodo, And the Leccee herein agrees, in so far as pocaible, to supply said Board witt, any records, memoranda, accounts, s'sporte, cuttings and coree, or other information
relative to the operation of the above described premiare, that such Board may request, in addition to those herein expressly provided for.

lo, Lessee shall have tise right to use so concis of the surface of the land and euch water on the premises as Lessee chah esefit to acquire either by drilling wells
or huilding earthen or other type of sucface tank, aLeo the right to lay and maintain gathering lines, telephone and telegraph lines, ,uli rods, andotiser appliances noces-
sary for the operation of the wells; also tise right of ingress and egress and the right of way to any point of operations under conditions of least injury and inconvenience
to the occupant of the surface,

lt. If Lessee shall fail or refisse to snake the payment of any sum due by the provisions of this lease, either as rental or royalty on the production, within thirty
days after canse shall become due, or if the Lessee or hie authorized agent should malee any false report or false return concerning production, rsyalty, or drilling, or
if Leacee shall fail or refuse to drill any offset well or wells in good faith, as requited herein, or if the Lessee or his agent should refuse the proper authority access to
the toroide and other data pertaining t,, the operatic,ns under the aforesaid Act, or if the Lessee, or hie authorized agent, should fail or refuse to giv,e correct information
to the proper authorities, or fail or refuse to furnish the cuttings or coree of env well upon demand or fail or refuse to furnish the log of any well within thirty days after
production is fouOd in paying quantities therein or the well is abandoned, or i aoy of the material terms of this lease shall be violated, this lesse shall be subject to for-
feiture by the Board by an order entered upen the minutes of the Board reciting the facts constituting the default and declaring the forfeiture. The Board may, if it so
determines, have suit instituted fer forfeiture through the Attorney General of the State. Upon proper showing by the Lessee, within thirty days after the declaration
of forfeiture, this lease may, at the discretion of the Board and upon euch terms as it may prescribe, be reinstated. In ease of violations by the Losem of the provisions
of tide lease, the remedy of the Stato by forfeiture shall not be the eaclusise remedy, but a suit for damages or specific performance, or both, amy be instituted.

12. The State shall have a first lien upon all oil and gas produced upon the above premises, and upon nfl rige, tanks, pipe lines, telephone lines, and machinery
and appliances owned by Lessee used in the production and handling of oil and gao produced thereon, to secure any amount due from the Lessee herein.

11. If this lease shall terminate or be forfeited for any came, the Lessee shall in no event be permitted to remove the easing or any part of the equipment of
any producing wells located upon the premisos.

14. 'the Board rosy a,ltlsoriLe tise laying of pipe linea, telepisone linee, and the opening of euch roads tisai it may deem reasonably necessary for eusd incident to
the purposes of the aforesaid Act over the above deeoribed premiase or any other University lands.

113. The sssignmest of the rights acquired under this lease shall be governed by the provisions of existing law providing that all tights acquired may be assigned
in quantities of not less than forty acres, unless there be less than forty acres remaining in any survey, in which ease such lesser area may be assigned. All assignments
shall be God in the General Land Office within one hundred days after the date of the fioct acknowledgment thereof, accompanied by ten cents (10e)por acre for each acre
assigned, and if not so ified and payment made, tho assignment shall be ineffective.

it. All rights to any whole survey and to any assigned portion thereof may be relinquished to the State at any time by having an instrument of relinqpishment
recorded in the county et counties in which the arca may be situated and filed in the Land Office, accompanied by One Dollar ($1.00) for each area assigned, but such
assignment or relinquishment shall not relieve the owner of any past due obligations theretofore accrued thereon nor impair the lessor's lien herein provided for. The
above mentioned assignment and relinquishment fees shall be paid to the Commissioner of the General Land Office at Austin, Texas.

17. The covenants, conditions, and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors, or assigns of
the Leesse herein.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of tise General Land Office thl...9.t}'l ------------ day of . ----er A.D. l9I?

(SEAL) BASCOM GILE S
-

Ccssmissionec, General Lend fsce of Tesas,

FILED FOIl RECORD tise ....... Uh day of ---- , -------OQ --------------------------------------- s. D., 19 .4k, at. 3 - 5o'clockP.iti., and RECORDED

the,,,.1lh ............... dayof.,., -------- . ----------------- A.D.,19 44,at 3.S.5o'e1oek.FM.

lIy2LA_L-'n..e Deputy. '
County Clerk
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